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The Board of Directors 

Romcarbon SA 

Romania 

 

 

LIMITED INDEPENDENT ASSURANCE REPORT 

ON THE INFORMATION INCLUDED IN THE CURRENT REPORTS PREPARED BY THE COMPANY 

IN ACCORDANCE WITH THE PROVISIONS OF LAW NO. 24/2017 

AND FINANCIAL SUPERVISORY AUTHORITY REGULATION NO. 5/2018  

 

Purpose of independent assurance report 

 

In accordance with the provisions of art. 144.B of Regulation no. 5/2018 issued by the Financial 

Supervisory Authority (“the FSA”) and based on your request, we have performed procedures, 

enumerated below, on the Appendix 1 issued by Romcarbon SA (“the Company”) to The Authority for 

Financial Surveillance (ASF), with regard to the contracts signed by Romcarbon SA with the 

administrators, employees, shareholders who retain control, as well as persons engaged with these 

reported under article 82 of Law no.24/2017 with regard to the period January 1, 2019 to June 30, 

2019. The Appendix 1 is the responsibility of the management of the Company (“Management”). The 

report included in Appendix 1 has been prepared by the Company’s management in order to report to 

the FSA pursuant to the requirements of Law no. 24/2017 art. 82 (1) - (4) and Regulation no. 5/2018 

art. 144.B (1) - (3), referred here as “the Regulation”. 

 

Our engagement was undertaken in accordance with the International Standard on Assurance 

Engagements (ISAE) 3000, Assurance Engagements Other Than Audits or Reviews of Historical Financial 

Information. Under this standard, we perform sufficient procedures, in order to obtain limited assurance 

with respect to the objectives of the specific procedures enumerated below. Because such limited 

procedures are not considered an audit or review of the financial statements or any parts thereof due 

to their inherent limitations and accordingly we do not provide any such assurance. 

 

The Company reported to the Financial Supervisory Authority (ASF) legal acts concluded in the first half 

of 2019 with affiliated parties, irrespective of the estimated value of legal acts (less than EUR 50,000 or 

more than EUR 50,000). 

 

Company’s responsibilities 

 

Management is responsible for making available all supporting evidence for the purpose of the present 

report, with regard to the contractual details and prices agreed between Romcarbon SA and the 

administrators, employees, shareholders who retain control, as well as persons engaged with these. 

Management is responsible for the preparation and fair presentation of Appendix 1 that is free from 

material misstatement, in accordance with the Regulation, and for the information presented therein. 

Such responsibility implies the design, implementation and maintenance of such internal control relevant 

to the preparation and presentation of the information disclosed in Appendix 1 that is free from material 

misstatement, whether due to fraud or error. In addition, such responsibility implies the compliance 

with the Regulation and keeping of proper supporting documents in relation to Appendix 1 and 

preventing and identifying fraud and ensuring that the Company complies with the legislation and 

regulations in force.  

 

Criteria 

 

 The contract details noted in Appendix 1 reported to ASF, agree with the contract. 

 The contracting parties properly authorized the contract. 

 The contract provides for the terms and conditions governing the contractual relationship between 
the related parties such as contracting parts, the contract date and nature, the description of the 
purpose, the total value of the document, the mutual debts, guarantees, payment terms and 
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deadlines. 

 The price agreed between the parties is mutually agreed based on the type of product and other 
terms and conditions.  

 

Deloitte’s responsibilities  

 

Our responsibility is to report on the compliance of the contractual details reported by Management to 

the ASF, with the contracts selected and concluded by the Company with its administrators, employees, 

shareholders who retain control, as well as persons engaged with these.  

 

We conducted the engagement in accordance with ISAE 3000 as adopted by the Romanian Financial 

Auditors Chamber regarding the assurance engagements other than Audits or Reviews of Historical 

Financial Information. This standard requires that we plan and perform our procedures in order to obtain 

a limited assurance whether the financial information included in the Appendix A comply, in all material 

respects, with the Regulation, as a basis for our independent conclusion.  

We apply the International Standard on Quality Control 1 and, accordingly, maintain a comprehensive 

system of quality control including documented policies and procedures regarding compliance with 

ethical requirements, professional standards and applicable legal and regulatory requirements. We have 

complied with the independence and other ethical requirements of the Code of Ethics for Professional 

Accountants issued by the International Ethics Standards Board for Accountants, which is founded on 

fundamental principles of integrity, objectivity, professional competence and due care, confidentiality 

and professional behavior. 

The procedures selected depend on our understating of the information contained in Appendix 1 and 

other circumstances of the engagement, as well as on our judgment of the areas that may show 

significant misstatements. In developing our understanding of the information included in Appendix 1, 

we have considered the Company’s internal control relevant for drawing up and presenting such 

information in accordance with the Regulation, in order to determine the relevant procedures in the 

given circumstances, and not for the purpose of expressing a conclusion of the efficiency of the 

Company’s internal control in the drawing up and presentation of Appendix 1 and in carrying out the 

reported transaction.  

The procedures performed in a limited assurance engagement vary in nature and timing from, and are 

less in extent than for, a reasonable assurance engagement. Consequently, the level of assurance 

obtained in a limited assurance engagement is substantially lower than the assurance that would have 

been obtained had a reasonable assurance engagement been performed. This report does not constitute 

a legal opinion. 

 
We formed our conclusion based on, and in connection with, the aspects revealed herein. In our 

opinion, the evidence we have obtained is sufficient and adequate to form a basis for our limited 

assurance conclusion. 

 

Procedures performed 

 

1) Obtain Appendix 1, detailing the list of transactions reported for 2019, select the transactions 
that in H1 2019 had value higher than 50,000 EUR and agree the details of the contracts 
reported in Appendix 1 to the underlying contracts. 

2) Obtain and review the contracts to verify that the contracting parties have properly authorized 

them and to ascertain whether they provide for: the contracting parties, the contract date and 
nature, the description of the purpose, the total value of the document, the mutual debts, 
guarantees, payment terms and deadlines. 

3) Obtain an understanding, by discussing with Management, as to how the contractual relationship 
for the reported contracts was established. 
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4) Discuss with Management and comment on the company’s internal policy with respect to 
transactions with its administrators, employees, shareholders that have control, as well as its 
related parties.  
 

 
Results of procedures 

 
1) We obtained Appendix 1 signed by Management and we agreed the details of the contracts 

pertaining to the first half of 2019 reported in the Appendix 1 to the underlying contracts. Our 
procedures have been applied only to the Appendix 1. We have not performed any procedures 
to verify whether this list include all the transactions to be reported by the Company under the 

provisions of article 82 of Law no.24/2017. Our procedures were applied only to the 
transactions/contracts that exceeded 50,000 EUR during the 1st semester of 2019. 

 
2) We obtained and reviewed the contracts and verified that the contracting parties have properly 

authorized them and verified whether they provided for the contracting parties, the contracts 
date and nature, the description of the purpose, the total value of the document, the mutual 

debts, guarantees, payment terms and deadlines.  
 

3) With respect to item (3) above, Management informed us that the price agreed between the 
parties were established as stated in point 4 below. 

 
4) With respect to item (4) above, we understand, based on our discussion with Management, that 

the Company has adopted the following pricing policies: 

 
 
a) Romcarbon SA acquired IT services under contract 4088/30.12.2013 concluded with Info 

Tech Solutions SRL. Info Tech Solutions SRL uses the same rates in relation to affiliated 
and non-affiliated parties. 
 

b) In 2019, RC Energo Install SRL provided services to the Romcarbon SA for the operation 

of trafo stations based on contract 1841/29.12.2009 and additional documents 
1/21.06.2016, 1/ 16.02.2018, 1/01.02.2019. The price is determined by taking into 

account the number of employees, the number of working hours, the hourly rate plus a 
part of the monthly fixed expenses. The hourly fee is based on the average salary of the 
specialists involved. The fees were changed in 2019 due to legislative changes in the 
minimum wage in construction sector, which led to a 27% increase in hourly wages. Fixed 

costs are the equivalent of cleaning materials, inventory items, work equipment, training 
costs, gift vouchers, and other expenses. 

 
c) In 2019, RC Energo Install SRL provided services to Romcarbon SA for the operation of 

water pump stations on the basis of contract 1839/29.12.2009 and additional acts 1/2016 
and 1/16.02.2018, 1/01.02.2019. The price is determined by taking into account the 
number of employees, the number of working hours, the hourly rate plus a part of the 

monthly fixed expenses. The hourly fee is based on the average salary of the specialists 
involved. The fees were changed in 2019 due to legislative changes in the minimum wage 
in construction sector, which led to a 27% increase in hourly wages. Fixed costs are the 
equivalent of cleaning materials, inventory items, work equipment, training costs, gift 
vouchers, and other expenses. 

 
d) Based on contract 2298/12.08.2010 and addendum 1/03.01.2019, RC Energo Install SRL 

has provided services to the Romcarbon SA to measure the dispersion at grounding 
terminals and grounding installations at a price of 50 Lei/socket. The price is determined 
based on hourly rate and the time allocated per socket. The fee was changed in 2019 due 
to legislative changes in the minimum wage in construction sector, which led to a 27% 
increase in hourly wages. 
 

e) Romcarbon SA purchased "big bags" from Livingjumbo Industry SA, based on orders. The 
price has been established based on the raw material cost, production cost and margin of 
the producer. The product was resold to a company outside the group. 
 

f) Romcarbon SA acquired polypropylene waste from Livingjumbo Industry SA on contract 
J521/19.08.2016. The same tariff is used with both affiliated parties and non-affiliated 
parties. 
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g) Based on contract 3357/17.01.2019 “regenerated polyethylene foil” and “unprinted 

polyethylene colored foil” was sold to Livingjumbo Industry SA.  The tariff for the 
regenerated polyethylene foil is used with both affiliated parties and non-affiliated parties. 

The management informed us the “unprinted polyethylene colored foil” is only delivered to 
Livingjumbo Industry SA, the foil price being determined taking into account the market 
price (based on offers received from parties outside the group), delivery time and product 
quality and return time. 

 
h) The space was rented to Livingjumbo Industry SA under the contract 619/19.04.2010, and 

the monthly rent paid by Livingjumbo Industry SA is similar to the rent paid by Livingjumbo 

Industry SA when it was an unrelated share. In the first half of 2019, there were no changes 
to the contract price clauses under this contract. 

 
i) Based on the contract 899/04.02.2010, the polypropylene granules were sold to 

Livingjumbo Industry SA and the sales price is calculated based on the supplier's purchase 
cost (including the transport price, 16.50 EUR) plus a margin of 0.5%. Romcarbon SA 

practices the same rates in relation to unrelated parties. 
 

j) Electricity, heat, water and waste water were sold to Livingjumbo Industry SA based on 
the contract no. 2586/12.07.2005 at a price equal to the direct cost (supplier electricity 
and maintenance costs) plus the indirect cost (loss) and general expenses, without margin. 
The same price mechanism is used with both affiliated parties and non-affiliated parties. 

 

k) Heat, evacuated water, water and electricity were sold to Livingjumbo Industry SA based 
on contract no. 5648/24.11.2015 at a price equal to the direct cost (supplier electricity and 
maintenance costs) plus indirect cost (loss) and general expense without margin. The same 
price mechanism is used with both affiliated parties and non-affiliated parties. 

Conclusion 
 

Based on our work as described in this report, procedures 1-4, with respect to the contracts listed in 

Appendix 1 for the period January 1, 2019- June 30, 2019, nothing has come to our attention that 

causes us to believe that, in all material aspects: 

a) The contract details noted in Appendix 1 reported to ASF, do not agree with the contract. 

b) The contracting parties did not properly authorize the contract. 

c) The contract did not provide for the terms and conditions governing the contractual 
relationship between the related parties such as contracting parts, the contract date and 
nature, the description of the purpose, the total value of the document, the mutual debts, 
guarantees, payment terms and deadlines. 

d) The price agreed between the parties was not mutually agreed based on the type of 
product and other terms and conditions.  

 
Because the above-mentioned procedures do not constitute an audit or a review performed in 
accordance with the International Audit Standards or International standards for review engagements, 
we do not express any opinion regarding the Company’s financial statements as result of the performed 

procedures. As consequence, this report refers only to the documents, financial information mentioned 
above and does not expend on any of the Company’s financial statements as whole or in part. 
 

Had we performed additional procedures or had we performed an audit or review of the financial 
statements in accordance with the International Audit Standards or International standards for review 
engagements we might have had additional observations that we would have reported to you. Our work 
was limited to the procedures performed considering the information presented and our report refers to 

the related observations. 
 
The procedures and observations from this report must be considered in the context of the scope for 
which these procedures were performed and, as consequence, they must not be used as sole basis for 
forming a conclusion. 
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Limitations on use 
 

This report is solely for the purpose set forth in the first paragraph hereof and for your information 

and for the information of the BSE and the FSA and it is not to be used for any other purpose or to be 

distributed to any other parties without our prior written permission. Our report should not be deemed 

adequate for use by any party wishing to acquire rights over us, other than the Company, for any 

purpose or in any circumstances. Any party except the Company, which is granted access to our 

report or a copy hereof and choses to rely on our report (or a part thereof), shall do so on their own 

account. Our engagement was undertaken so as to report to the Board of Directors and the 

Company’s Management those aspects that we are required to report in a limited independent 

assurance report, and not for other purposes. Deloitte does not authorize distribution or use of this 

report unless a release letter in a form and content acceptable to Deloitte has been executed. This 

report relates only to the items specified above and does not extend to any financial statements of the 

Company taken as a whole. 

 
 
 
 
Deloitte Audit S.R.L. 
Bucharest, Romania  

26 July 2019

For signature, please refer to the 

original Romanian version.  
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